
The Earned Income Tax Credit & South 

Carolina Families Webinar Starts Soon

“Researchers have documented beneficial effects 
on poverty, on consumption, on health, and on 
children’s academic outcomes. The magnitude of 
these effects is large: Millions of families are 
brought above the poverty line, and estimates of 
the effects on children indicate that this may have 
extremely important effects on the 
intergenerational transmission of poverty as well. 

Taking all of the evidence together, the EITC appears 
to benefit recipients — and especially their children 
— substantially.”

Tax Policy Center, The Tax Policy Center’s briefing book.
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Goals for Today’s Webinar

• Understand the research-based benefits of the Earned Income 

Tax Credit for children and families

• Hear the advocacy and legislative process of South Carolina’s 

passage of a state-level EITC

• Gain knowledge of the VITA Program and its importance to the 

community

• Learn the connection between the VITA Program and the 

importance of EITC



What is the Earned Income Tax Credit?

• Federal tax credit to reduce 

income tax burden on low-

income, working families

• Strong bi-partisan support

• Rewards work

• Anti-poverty

• In addition to federal credit, 

29 states and the District of 

Columbia have State EITCs, 

24 of which are refundable, 

6 non-refundable (incl. SC)



The Earned Income Tax Credit is the most effective 

anti-poverty, pro-work tool in our economic toolkit

• An economic necessity: 

• Productivity more than doubled since 1980, 

while wages remain stagnant. Poor families are 

more economically burdened by basic needs 

than ever before, as housing, food, and 

transportation costs continue to rise.

• Average EITC in tax year 2015 - $3,186 for 

family with children (~$265/mo)-meaningful 

boost. For comparison, the average EITC 

amount is only about half of the total cost of 

center-based child care for a toddler in SC. 

• The achievement gap has widened with rising 

income and wealth inequality

• Based on the federal credit, state credits 

are easily administered and allow families 

greater ability to make ends meet.



Recipients of the EITC see broad benefits 

contemporaneously and in the long term

• Increased prenatal care rates

• Lower rate of prenatal 

smoking

• Reduction in low birth-weight

• Decrease in maternal 

depression rates

• Decrease in child aggression

• Lower rates of child hunger

• Lower rates of lasting 

poverty-related negative 

health (heart disease, 

diabetes, etc).

• Lower teen pregnancy rates

• Significant increase in 

maternal labor force 

participation; employment & 

hours worked for single 

mothers

• Employment increases future 

earnings, wage growth, access 

to retirement benefits.

• Payment structure allows 

families to better meet basic 

needs

• Increases the future earnings 

of children of recipients

• Increase in math and reading 

achievement levels

• Increases probability of high 

school graduation

• Increases probability of 

college attendance and 

completion

• Maternal labor force 

participation shows increases 

in child cognition



Financial Stability Has a Positive Impact on Child 

Development, Quality of Life

• Family income and cost burdens dictate 

housing choices, food security

• Young children growing up in isolated 

poverty are at greater risk for Adverse 

Child Experiences:

• Early, unyielding levels of stress harm brain 

development and the formation of executive 

function skills. Interventions prevents long-

lasting negative impacts

• The impact of scarcity and adversity on 

children exists within a two-generation 

context

• Research is limited on connections of 

financial programs to young children

Maslow’s Hierarchy of Needs



Why is the EITC Important for SC?

Total child 

population

1M

Child EITC 

recipients

519,000

• In TY 2016, 

• 498K claimed the credit

• Average Refund: $2,565

• Systemic Inequities Persist:

• 49% of EITC filers in South 

Carolina were white, 40.7% were 

black, and, 6.5% were Hispanic.

• Only 12.9% of white South 

Carolinians are in poverty, while 

29% of black South Carolinians are 

in poverty.

Data: KIDSCOUNT Data Center, Brookings, IRS

Total adult 

population

3.8M

EITC Eligible 

Population

500,000

= 100,000



South Carolina’s EITC Story

15% refundable EITC legislation 

reintroduced by single 

member for 10 years, slow 

gaining momentum

2005-2014 20162015

ICS publishes 

child educational 

achievement 

impact research; 

EITC issue brief

United Way 

advocates for 

EITC & VITA

ECCA leadership 

begins educating 

coalition

ECCA includes 

“increased access 

to tax credits for 

working families” 

to agenda

ECCA 

begins 

“ground 

softening” 

education

Roads 

crisis & 

veto 

threat

May 2017

Roads bill 

enacted



Tax credits can be further leveraged for better 

outcomes

Child Tax Credit

Federal

Child and Dependent Care 

Tax Credit

Federal & State

Childless worker EITC 

expansion
School Readiness Tax Credits



What’s Next for South Carolina? 

School Readiness Tax Credits: 

• 4 fold tax credit 

• Targeted toward QRIS enrolled early learning centers.

• Modeled after Louisiana & Nebraska Suite of Credits

• South Carolina Pilot



Volunteer Income Tax 
Assistance (VITA)
A United Way Collaborative



What is VITA?
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Volunteer Income Tax Assistance Program provides free tax assistance to 
individuals and families who earn less than $60,000 per year.

IRS trained and certified volunteers specialize in ensuring the community has 
access to free tax assistance and receive all eligible tax credits and deductions.

Sponsored by the IRS, the United Way VITA Coalition consists of 6 United Way 
partner organizations who collectively serve 8 counties in the Upstate of South 
Carolina

Taxpayers can schedule an appointment at one of the 50+ site locations by dialing 
2-1-1 starting in late December. VITA sites will begin to open the last week of 
January and continue through April.



• Anyone earning less than $66,000 or less
can file state and federal taxes for free 
through an easy, safe platform, and save an 
average of $200 in tax preparation fees.

• MyFreeTaxes is powered by H&R Block’s 
Premium Software that covers complicated 
returns and automatically screens filers for 
EITC and other tax credits. It is available for 
residents in all 50 states and D.C. 

• MyFreeTaxes is mobile-optimized so filers 
can submit their tax returns from their 
computer, table or smart phone. 

• MyFreeTaxes offers free customer support in 
English and Spanish and via free telephone, 
email and online chat support from IRS-
certified specialists.

MyFreeTaxes.com
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2017 VITA Results

On-Site Returns 9,307

MyFreeTaxes Returns 1,292

Total Returns Filed 10,599

Tax Prep Fees Saved $1,861,400 

Federal & State Refunds $13,525,625 

Total Impact to Community $15,387,025 

VITA Program Impact
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$3.2 million in Earned Income Tax Credit

$1.4 million in Child Tax Credit

$203,554 in Education Credits



The Earned Income Tax Credit (EITC) and Child 
Tax Credit (CTC), which go to millions of low-
and moderate-income working families each 
year, provide work, income, educational, and 

health benefits to its recipients and their 
children.

Working Family Tax 
Credits
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Improved infant and maternal health

Better school performance

Greater college enrollment

Increased work and earnings in the next 
generation

Social Security retirement benefits
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VITA & EITC Awareness

• Live in rural areas

• Are self-employed 

• Are disabled

• Have no qualifying child

• Are not proficient in English

• Are older (grandparents)

• Have no filing requirement

• Are recently divorced, have reduced 
income, are unemployed, or are 
experiencing other changes to their 
marital, financial, or parental status



VITA

Community 
Centers

Library 
Systems

Churches

Colleges/ 
Universities

Non-Profit 
Partners

Corporate 
Partners

Government 
Agencies
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Building Relationships & Driving 
Impact 



Thank you.



United Way of Greenville County  Volunteer Income Tax 

Assistance 

https://www.unitedwaygc.org/vita

Institute for Child Success Economic Policy Research

https://www.instituteforchildsuccess.org/economic-policy/

Questions?

Contact Us

Keller Anne Ruble - kruble@instituteforchildsuccess.org

Bryan Boroughs - bboroughs@instituteforchildsuccess.org

Craig Shoemaker – cshoemaker@unitedwaygc.org

https://www.unitedwaygc.org/vita
https://www.instituteforchildsuccess.org/economic-policy/
mailto:kruble@instituteforchildsuccess.org
mailto:kruble@instituteforchildsuccess.org
mailto:cshoemaker@unitedwaygc.org

